City of High Shoals
Regular City Council Meeting
August 11, 2026

l. Call to Order

1. Invocation
. Pledge of Allegiance
Iv. Approval of Agenda
V.  Approval of Minutes

Citizens’ comments/concerns: The City of High Shoals City Council offers citizens the opportunity for public expression
pursuant to NCGS 160A-81.1. Comments are limited to 3=5 minutes per speaker.

Good of the Order: Time set aside for members to offer comments or observations about the organization and its work
without formal motion.

VI. Departmental Reports:
e Police Report-Gaston County
e Financial-Dennis Cash

= CHECKING 1: S
= CHECKING 2: S
=  SAVINGS: S
= CAP MGMT: S
= TOTAL: $

e Cemetery-Denese Cook
e Water/Sewer-Bo Rhyne
e Streets/Maintenance/Sanitation-Kathy Rhyne
e Parks/Recreation-Bobby Vassey
* Yard of the Month:— 108 River Street---Kelly Beach

e Vehicles- Tim Eidson
e Administration/Mayor Report-PJ Rathbone

Council Comments / Announcements

VIl. New Business:
¢ Resolution for CDBG Revitalization

VIIL. Motion to Dismiss for August 25 6:30 pm Public Hearing:
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HIGH SHOALS

MAYOR P.0. Box 6, High Shoals, N.C. 28077 CLERK

P.J. Rathbone Tel: (704) 735-1651 - Fax: (704) 735-5595 Brandi Strange
CITY OF HIGH SHOALS

RESOLUTION AUTHORIZING SIGNATURES
FOR REQUISITIONING FUNDS FOR
THE 2024 COMMUNITY DEVELOPMENT BLOCK GRANT
CDBG #24-C-4224

WHEREAS, the City of High Shoals has received a Community Development Block Grant from the
North Carolina Department of Commerce Rural Economic Development Division and,

WHEREAS, the City of High Shoals must requisition funds during the administration of this project
and up to 4 individuals can be designated to sign the requisitions,

BE IT RESOLVED, that P.J. Rathbone, Denese Cook, Bobby Vassey, and Dennis Cash are

authorized to sign requisitions for the Community Development Block Grant on behalf of the City of
High Shoals.

Adopted this the 11th day of  August , 2026.

‘P.J. Rathbone, Mayor

Brandi Strange, City Clerk

EGUAL HOUSING
OPPORTUNITY

The City of High Shoals does not discriminate on the basis of race, color,
national origin, sex, religion, age or disability in employment or the provision of services



SIGNATORY FORM AND CERTIFICATION

Grant No.

CDBG #24-C-4224

Recipient Name: __ City of High Shoals
Address: PO Box 6
High Shoals, NC 28077

Signatures of individuals authorized to sign Requisition for Funds forms.

P.J. Rathbone, Mayor

(Signature) (Typed Name) (Typed Title)
Denese Cook, Council Member

(Signature) (Typed Name) (Typed Title)
Bobby Vassey, Council Member

(Signature) (Typed Name) (Typed Title)
Dennis Cash, Mayor Pro Tem

(Signature) (Typed Name) (Typed Title)

CERTIFICATION

() I certify that the signatures above are of the individuals authorized to sign Requisition for Funds form
for the above recipient.

Certifying Official:
Title:

(X) The governing board has passed a resolution authorizing the persons above to sign Requisition for
Funds form for the above recipient. A copy of the resolution is attached. I certify that the signatures above
are those of the individuals authorized by resolution of the governing board of the recipient to sign
Requisition for Funds forms.

Certifying Official:
Title: _City Clerk




RESOLUTION

RESOLUTION AUTHORIZING THE FILING OF AN APPLICATION FOR APPROVAL OF A FINANCING

AGREEMENT AUTHORIZED BY NORTH CAROLINA GENERAL STATUTE §160A-20

WHEREAS, the City of High Shoals, North Carolina desires to purchase the North Gaston

Volunteer Fire Department for use as Public Works, to better serve the citizens of High Shoals; and

WHEREAS, The City of High Shoals desires to finance the Project by the use of an installment

contract authorized under North Carolina General Statute 8160A, Article 3, Section 20; and

WHEREAS, findings of fact by this governing body must be presented to enable the North Carolina

Government Commission to make its findings of fact set forth in North Carolina General Statute 159,

Article 8, Section 151 prior to approval of the proposed contract;

NOW, THEREFORE, BE IT RESOLVED that the City Council of High Shoals, North Carolina,

meeting in regular session on the 11™ day of August, 2026, make the following findings of fact:

1.

The proposed contract is necessary or expedient for the City of High Shoals to provide adequate
facilities for the operation of the City's Public Works and water and sewer functions. The City
currently does not have a dedicated Public Works facility or sufficient space for the secure storage
of City-owned equipment, vehicles, water and sewer materials, supplies, and inventory. Due to
the lack of appropriate storage space, water meters, meter setters, parts, supplies, and other
Public Works and utility materials are presently being stored in various areas of City Hall, including
administrative office spaces and council meeting room that are not intended or suitable for such
purposes.

The proposed property would provide the City with dedicated space for the storage and protection
of Public Works equipment and newly acquired City vehicles, as well as office and operational
space for the City's water and sewer functions. Acquisition of the property would allow the City to
consolidate Public Works operations and inventory in an appropriate location, improve the
security and protection of City assets and supplies, free administrative space within City Hall for
its intended governmental purposes, and provide adequate facilities to support the City's current
and future operational needs.

Based upon these circumstances, the City Council finds that the undertaking is necessary and
expedient and is in the best interests of the City and its citizens.

The proposed installment financing contract is preferable to a general obligation bond or revenue
bond issue for the same purpose because the purchase price of the property is $300,000, and the
property has been independently appraised at $309,000. The cost of the undertaking exceeds the
amount that the City can prudently provide from currently available appropriations and
unappropriated fund balance without adversely affecting the City's liquidity, financial reserves,
and ability to meet its ongoing governmental and operational obligations.



The City Council has determined that it would not be financially prudent to expend $300,000 from
the City's currently available financial resources for the acquisition. The City must maintain
adequate reserves for normal operations, emergencies and unforeseen expenditures, future
capital needs, and the continued provision of essential municipal services, including its water and
sewer operations.

The City has not previously utilized general obligation bond financing and did not retire general
obligation bond principal during the preceding fiscal year. Accordingly, the City does not have non-
voted general obligation bond capacity available for this undertaking pursuant to the two-thirds
limitation contained in Article V, Section 4 of the North Carolina Constitution.

The City Council has considered the alternatives of a voted general obligation bond issue and a
revenue bond issue. A voted general obligation bond issue would require an election and would
involve additional time, expense, and administrative requirements that are not warranted given the
size and nature of this $300,000 undertaking. A revenue bond issue is not considered appropriate
because the property will serve general governmental, Public Works, and water and sewer
operational purposes and is not solely a revenue-producing undertaking supported by a dedicated
revenue stream.

Installment financing provides an efficient and appropriate means of financing the acquisition
over a reasonable period while allowing the City to maintain adequate financial reserves for
operations, emergencies, other capital requirements, and the continued provision of essential
municipal services.

Accordingly, the City Council finds that installment financing pursuant to G.S. 160A-20 is
preferable to a general obligation or revenue bond issue for financing the undertaking.

The City did not retire any general obligation bond principal during the preceding fiscal year and,
therefore, does not have non-voted general obligation bond capacity available for this undertaking
pursuant to the two-thirds limitation contained in Article V, Section 4 of the North Carolina
Constitution. Accordingly, non-voted general obligation bond financing is not an available
financing alternative for the proposed undertaking.

. This finding is not applicable because the proposed installment financing is anticipated to be
placed directly with a financial institution following a competitive solicitation of financing
proposals and will not be marketed publicly.

. The sums to fall due under the proposed contract are adequate and not excessive for the
proposed purpose because the purchase price of the property is $300,000, which is less than the
independently appraised value of $309,000. The City Council has determined that the property is
suitable for the City's intended Public Works, water, and sewer operational purposes and will
provide needed space for the storage and protection of City-owned vehicles, equipment,
materials, supplies, and utility inventory, as well as office and operational space.

The City has solicited competitive financing proposals from multiple financial institutions in an
effort to obtain favorable financing terms. The City will evaluate the proposals received based



upon interest rate, financing term, fees, prepayment provisions, and other relevant terms and will
select the proposal determined to be most advantageous to the City.

Based upon the independently appraised value of the property, the negotiated purchase price, the
City's demonstrated need for the facility, and the competitive process being utilized to obtain
financing, the City Council finds that the sums to fall due under the proposed contract are
adequate and not excessive for the proposed purpose.

. The City of High Shoals' debt management procedures and practices are good because the City
prepares and adopts an annual balanced budget in accordance with the North Carolina Local
Government Budget and Fiscal Control Act, maintains its financial records in accordance with
applicable State requirements, and obtains an annual independent audit of its financial
statements as required by law.

The City manages its financial obligations within its available resources and considers the effect
of proposed indebtedness on its annual budget, available fund balance, existing obligations, and
ability to continue providing essential municipal services. The City has undertaken the proposed
financing only after evaluating the necessity of the acquisition, obtaining an independent
appraisal of the property, and competitively soliciting financing proposals from financial
institutions.

The City Council intends that the proposed installment financing and all future debt obligations of
the City will be undertaken and administered in strict compliance with applicable North Carolina
law and the requirements of the Local Government Commission. The City will appropriate
sufficient funds in each applicable fiscal year to meet its obligations under the proposed financing
agreement, subject to the requirements and limitations of applicable law.

Based upon these practices and assurances, the City Council finds that the City's debt
management procedures and practices are good and that the proposed financing will be managed
in a fiscally responsible manner and in accordance with applicable law.

. Theincrease in taxes necessary to meet the sums to fall due under the proposed contractis
anticipated to be $0.00 per $100 of assessed valuation and is not deemed to be excessive. In
adopting the budget for the current fiscal year, the City established an ad valorem property tax rate
of $0.42 per $100 of assessed valuation in anticipation of the City's current and future financial
and capital needs, including the proposed undertaking.

The City anticipates that the debt service associated with the proposed installment financing can
be provided within the City's existing revenue structure and adopted tax rate without an additional
increase in the ad valorem property tax rate attributable to the proposed financing.

The City is also experiencing residential development, including a development consisting of
approximately 115 new homes, a substantial portion of which have already been constructed,
which is expected to contribute additional assessed valuation to the City's tax base.



Accordingly, the City Council finds that no additional increase in the City's current ad valorem
property tax rate is presently anticipated to be necessary to meet the sums to fall due under the
proposed contract and that the anticipated tax impact of the proposed financing is not excessive.

7. The City of High Shoals is not in default in any of its debt service obligations.

8. The attorney for the City of High Shoals has rendered an opinion that the proposed Project is
authorized by law and is a purpose for which public funds may be expended pursuant to the
Constitution and laws of North Carolina.

NOW, THEREFORE, BE IT FURTHER RESOLVED that the Mayor, Finance Officer, and/or Administrator
is hereby authorized to act on behalf of the City of High Shoals in filing an application with the North
Carolina Local Government Commission for approval of the Project and the proposed financing
contract and other actions not inconsistent with this resolution.

This resolution is effective upon its adoption on this 11" day of August, 2026.

The motion to adopt this resolution was made by , seconded by
, and passed by a vote of to

Mayor, PJ Rathbone

ATTEST:

City Clerk

This is to certify that this a true and accurate copy of Resolution No. 8102026. Adopted by the City of
High Shoals City Council on the 11™ day of August, 2026.

City Clerk Date



